U.S.A. Taxes for Foreign Artists — Businesses

30% Withholding at the Source
There are three options to address tax withholding for foreign businesses

All foreign businesses are required to obtain Employer Identification Numbers (EIN)
and to file tax returns for years in which they earn U.S. income.

Apply for Employer ldentification Number (EIN)

IRS Form SS-4
A 4 A 4 A 4
Option 1 Option 2 Option 3
Company is from a Company qualifies for No tax treaty
country with whom 501(c)(3) tax-exempt No tax-exempt status
U.S. has a tax treaty status in the U.S. Accept 30% withholding
with a “Business
Profits” exemption
A 4 A 4 A 4
What to submit to Payer (presenter)

A 4 A 4 A 4
Submit IRS Form W-8BEN Submit IRS Form W-8EXP Provide EIN to payer
to payer to claim tax treaty to payer with IRS letter
exemption or U.S. attorney letter to
claim exemption from
withholding
A 4 A 4 A 4

Filing a Yearly Tax Return
At year end file U.S. tax return

Option 1
IRS Form 1120-F and IRS Form 8833 to claim tax treaty exemption

Option 2
IRS Form 990 or 990-EZ if company has received 501(c)(3) “tax-exempt” status from the IRS
IRS Form 1120-F in all other cases

Option 3
IRS Form 1120-F to report income and expenses and possibly receive partial or full refund of
withholding




